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Current Trends 


The average price of new houses in March rose to a record $35,000. . . up 50 percent 
over the past 3 years. Sales of new homes rebounded in March to the level of last summer 
when the tight money period was beginning to have its full impact on rising interest rates. 


The number of housing units under construction or completed but unsold is still very 
high. Rental vacancy rates climbed to 6.2 percent in the first quarter. .. compared with 5.8 
percent in the last quarter of 1973. This is the highest vacancy level since 1968. The 
homeowner vacancy rate at 1.2 percent in the first quarter matched the rate of the prior 
quarter which was also the highest since 1968. 


The Department of Commerce has reported that April construction activity rose 1 
percent over March... to a seasonally adjusted level of $136.2 billion. The figure was 1.7 
percent higher than April 1973. Private construction outlays were at an adjusted annual rate 
in April of $99.7 billion. ..a 1 percent increase over March. . . accounted for principally by a 
5.5 percent rise in commercial construction during the month. Public construction also rose 
in April to an annual rate of $82.9 billion. .. compared to the March $82.7 billion figure. 
This was lower. . . however. . . than the April 1973 level. 


o 


FHA Reaches 40 


On June 27, 1934, the bill creating the Federal Housing Administration was signed 
into law. A number of special activities relating to FHA’s 40th birthday are planned. 


* 


HUD Initiates De-Leading Program 


HUD plans to de-lead some 250 dwelling units in four cities as part of an intensive 
effort to find the best and most cost-effective way of removing lead-based paint hazards from 
housing. 


HUD’s Office of Policy Development and Research has issued a Request for Proposals 
to manage the experiment... tentatively identifying the cities as Washington, D.C., Atlanta, 
Cincinnati, and Los Angeles. The properties involved will be selected from pools of 
federally-owned or assisted housing in those cities. 


Michael H. Moskow, HUD Assistant Secretary for PD&R, said various combinations of 
de-leading methods will be tried out during the year-long experiment, including different 
paint removal techniques, methods of covering painted surfaces with such materials as 
wallboard, chipboard or plaster, and replacing smaller painted surfaces such as doors, 
windows and trim. The purpose of the experiment is to obtain reliable cost figures on these 
techniques, as well as data on their feasibility, performance, and effectiveness. 


The new experiment is part of HUD’s larger lead-based paint research effort, directed 
not only at removing paint hazards from federally-owned or financed housing, but also at 
helping States and localities make their own lead poisoning prevention programs more 
effective. 


Full details may be obtained from Thomas C. McFadden, HUD Contracts Division, 
Research Branch, Washington, D.C. 20410 (202/755-5450). 





Public Housing Improvements Slated 


A short-term, $35 million program intended to improve the physical condition and 
livability of public housing projects that are facing serious operational and environmental 
problems has been announced by HUD. The program... called the Target Projects Program 
(TPP)... will go into effect immediately. 


Selection of the Target Projects was made by HUD based on a number of 
factors. .. including extent of physical deterioration and inadequate maintenance, crime and 
vandalism, closed and vandalized dwelling units, lack of adequate municipal services, and 
poor reputation in the community. 


The Program will consist of two major components. ..and funding will be provided 
for each. One will be modernization funds for major rehabilitation and physical improvement 
of the property. The other will be additional operating subsidies for so-called “‘software” 
items such as deferred maintenance, improved security services, and tenant services. 


Local Housing Authorities located throughout the country have been designated by 
HUD to submit applications for initial TPP funding. Among the candidate housing authorities 
are: Atlanta; Birmingham; Boston; Burlington, N.C.; Camden; Charleston, S.C.; Chicago; 
Creek. Nation, Okla.; Dade County, Fla.; Detroit; East St. Louis, Ill,; Gonzales, Texas; Jersey 
City; Las Vegas; Lorain, Ohio; Los Angeles; Louisville; Memphis; Mobile; Newark; New 
Haven; New Orleans; New York City; Norfolk; Oakland; Oxnard, Calif.; Papago, Ariz.; 
Philadelphia; San Antonio; St Louis; Turtle Mountain, N.D.; Washington, D.C.; Wilmington, 
Del.; Winnebago County, Ill.; Winston Salem; and Yakima Nation, Wash. 


An essential part of each local authority’s plan must be a strong local government 
commitment to support the program with adequate municipal services to the project and its 
residents. 


The minimum support required is the level of services which the local government is 
already obligated to provide under an existing Cooperation Agreement with the LHA. 
However. ..a local government commitment to provide additional support in the form of 
services or financial assistance will strengthen the local authority’s application. 

Funds provided by the Program will be over and above allowable operating subsidies 
and modernization funds that have already been made available. The obligation of funds for 
individual projects will not be announced until applications are submitted by Local Housing 
Authorities reviewed and approved by HUD. 


* 
More Indian Housing Obligated 


Up to 7,500 units of housing for Indians will be be obligated by HUD for FY 1975. 
These are in addition to the 4,900 units designated for FY 1974...and are part of the 
30,000 units agreed upon in 1968 by HUD, HEW, and the Interior Department. 


Experience has demonstrated that the most meaningful effort to improve the housing 
conditions of Indian families has been HUD’s public housing program. HUD will provide 
subsidies under the revised leasing program when possible, and in other instances, continue 
the subsidies through the mutual Self-help or Turnkey III homeownership program. 


In addition to providing funding and technical assistance to Indian Housing Authori- 
ties... HUD will continue to develop a more viable program of homeownership education 
service to be used especially on Indian territories. 


HUD is also working with the Department of Labor on a joint venture for a building 
trades apprenticeship training program that will qualify Indians to work on HUD-assisted 
housing on Indian lands. 


The 7,500 units for FY 1975 will be distributed on the basis of approvable 
applications submitted by Indian Housing Authorities. 





Minority Workshops Scheduled 


A series of workshops to inform small and minority group home repair contractors 
and real estate brokers of business opportunities in the repair and sale of federally owned 
housing began in New York City on June 12... and was followed by one in Los Angeles on 
June 22. Other workshops are scheduled in Kansas City, Mo., on August 22, and 
Philadelphia, September 18. A number of other cities will be scheduled for workshops when 
locations and dates are determined. 


This is the second series of such workshops. Six were held in cities across the country 
last year. Workshops will be scheduled for weekends or evenings in order to accommodate 
the small businessman, who can’t afford to take time off during the working day. 


One reason for the programs is to help HUD dispose of its large inventory of 
foreclosed properties. As of the end of April... HUD owned 77,979 single family houses 
throughout the Nation. The Office of Property Disposition usually brings the homes up to 
local code standards or better by putting them out to bid to local home repair contractors. 
They are then sold through local real estate brokers. 


HUD also owns 255 ‘multifamily projects with nearly 30,000 units. Thesé*propérties 
are managed under contract by local management brokers, rehabilitated if necessary, and put 
out to bid. 


In each city the workshop will consist of a 3-hour meeting to acquaint the small 
businessmen with HUD’s property disposition program. Each workshop will be followed by a 
specialized, extensive training course for repair contractors. 


Two other Federal agencies are involved in the program and the training sessions: the 
Small Business Administration and the Office of Minority Enterprise of the Department of 
Commerce. 


* 
New Regulations Published 


Regulations covering Section 23 Housing Assistance Payments Program—Existing 
Housing. . . Title 24 CFR... New Part 1274 were published in the Federal Register (Vol. 39 
No. 93) on May 13. The regulations set forth the essential elements of the Section 23 
Housing Assistance Payments Program—Existing Housing including. .. among other things 

. the roles and responsibilities of the Department, the Local Housing Authority (LHA), the 
owner, and the eligible low-income family; the steps in applying for the Section 23 Existing 
Housing Program; the basis for determining the amount of housing assistance payments; and 
the prescribed form of contracts and other documents. (FR: Doc.-74-10876. Effective May 
13, 1974. pp. 17186-17200.) 


* 
Electric Code Revised 


The National Electric Code has been revised to permit the installation of non-metallic 
sheet cable (Romex) in one-, two-, and multifamily dwellings. ..and other structures not 
more than three stories above grade. 


The approved change was made by the National Electric Code delegates meeting 
jointly with the National Fire Protection Association at the annual code convention in Miami 
Beach. 
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New GNMA President Named 


Daniel P. Kearney, presently Deputy Assistant Secretary for Housing Production and 
Mortgage Credit and Assistant Commissioner of FHA will succeed Woodward Kingman as 
President of the Government National Mortgage Association (GNMA). Mr. Kingman is 
resigning to return to private industry. 


Mr. Kearney first came to HUD in July 1973, as second in charge of HUD’s programs 
affecting housing production and mortgage credit. Prior to that. ..he had been Director of 
the /llinois Housing Development Authority. Before entering the housing field, Mr. Kearney 
had been engaged in the private practice of law in Chicago. 


He is a 1965 graduate of the University of Chicago Law School, where he was 
president of his class. In 1961, he received a B.A. summa cum laude in Business 
Administration from Michigan State University and, in 1962, he received his M.A. summa 
cum laude in Economics from the same school. 


* 


Women Mortgage Bankers Increasing 


The June issue of the Mortgage Banker... the magazine of the Mortgage Bankers of 
America... reports that mortgage banking appears to be an exception to the rule that women 
cannot attain high executive positions in industry. The magazine states that “the number of 
women holding professional positions in mortgage banking has increased dramatically.” A 
number of women in the United States have organized... and successfully operate. . . their 
own mortgage banking companies. Women hold positions in mortgage banking companies 
ranging from underwriters to president and executive vice president. 


Female mortgage bankers have even organized their own professional trade associa- 
tion, the National Association of Professional Mortgage Women (NAPMW). The organization 
began in Seattle in 1964 with only nine members. .. but today it has already expanded to 14 
chapters with 775 members. 


NAPMW'’s goals include encouraging young women to become professional mortgage 
bankers, promoting educational opportunities for its members, and working for equal 
recognition and opportunities for women. 


The Mortgage Banker conducted a random sampling survey of women mortgage 
bankers. Of the 41 women who responded to the qeustionnaire, 80 percent said they 
experienced no unequal treatment from their male peers at the office. However. . . 42 percent 
said they encountered some sex discrimination from clients. Also...58 percent said their 
salaries were not comparable to those of men occupying same positions. 
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